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Preface

The complexity of today’s healthcare system and
the seemingly constant change in national health
policy have brought with them a need for all
managers and executives to have a solid under-
standing of accounting. This text is geared toward
the student or current health care manager who
requires a basic grounding in financial accounting
and analysis within health care organizations. It is
presented from the basic premise that knowledge
of accounting is beneficial, regardless of a person’s
primary focus within the health care system. The
operating room nurse, the compliance officer, the
physician practice manager, and the pharmaceuti-
cal sales representative can all benefit from a bet-
ter understanding of health care accounting and
financial analysis.

This text will not make anyone a chief finan-
cial officer. It will, however, provide the vocabu-
lary and an introduction to the tools and concepts
employed by finance officers. Tt will help the non-
financial manager assess financial information,
ask the appropriate questions, and understand
jargon-laden answers. It will also assist board
members in these same tasks, providing stronger
oversight and accountability.

To help enable the use of this text within the
framework of a health care accounting course,

© Eugene Mymrin/Moment/Getty Images

there are homework questions and problems
at the end of each chapter. Instructors can gain
access to the solutions, PowerPoint lecture slides,
and other instructor materials online. We have
attempted to cover the material in a thorough,
yet not overwhelming, manner. However, we
recognize that there is always room for improve-
ment. Readers are encouraged to email Thad
Calabrese directly to point out errors or unclear
passages or to suggest additional applications or
other improvements. All contributions will be
acknowledged in the next edition. Any correc-
tions to errors in the text will also be posted on
the webpage.

The authors wish to thank Sophie Teague, Tess
Sackmann, Maria Leon Maimone, and John Coakley
at Jones & Bartlett Learning for all their help in
bringing this book from conception to reality.

—Steven A. Finkler steven.finkler@nyu.edu
—Thad D. Calabrese thad.calabrese@nyu.edu
—David M. Ward david. ward@wilkes.edu

The accompanying eBook for this text contains
Excel templates designed to help the reader use
various tools illustrated in the text. To access the
templates, please redeem the access code found at
the front of the text.
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New to This Edition

For many years, the Patient Protection and
Affordable Care Act (PPACA) was the political tar-
get of some politicians in the federal government.
However, it is now clear that the PPACA will not
be fully repealed; while aspects of the program
will no doubt remain in flux, the text now reflects
that the uncertainty around this law is much
lower than when the Third Edition was published.

The Financial Accounting Standards Board
altered how discounts should be accounted for in
health care organizations. Accounting Standards
Codification 606 excludes from revenues dis-
counts that are explicit between payer and pro-
vider. Uncollectible amounts are also excluded and
are now referred to as implicit price concessions.
Bad debt expenses now only refer to those uncol-
lectible amounts that were not anticipated. These
updates are included throughout the text, but
most notably in Chapters 3 and 7. We removed the
language in Chapter 4 that referred to international
financial reporting standards because it seems
increasingly unlikely that convergence between US
and international standards will occur.

Users of this text will find the most signifi-
cant change to be an expansion in the number
of end-of-chapter problems in the text as well as

© Eugene Mymrin/Moment/Getty Images

additional Test Bank questions. We thank Blair
Williams, who generously contributed many
problems to the text, and Mahima Sharda, who
wrote many for the Test Bank. We have also
included more Excel-based problems as the
role of spreadsheet programs in accounting and
finance continues to increase in importance. The
intent of this change was to provide users of the
text with additional exercises and practice related
to the concepts discussed in the text. Because we
recognize that many students will not be finance
experts, we opted to make the text and ancillaries
include more opportunities to practice.

Additionally, in this Fourth Edition, many
general updates have been made. All examples
throughout the book have been updated. Minor
changes have been made throughout all chapters
to improve clarity. All Excel templates have been
updated.

We believe that the many changes made
throughout this edition will significantly enhance
the reader’s learning experience.

Steven A. Finkler, PhD, CPA
Thad D. Calabrese, PhD
David M. Ward, PhD
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